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Payback period = cost of project / the annual cash inflows
The alpha project $300000


Net cash flow = $40000

The payback period= 300000/40000




= 7.5

For the alpha project, it will take 7 and half years to get back returns on initial investment
The beta project the cost will be $200000

Annual net cash flow = $40000
Payback period= 200000/40000


= 5 

Therefore, it will take beta project 5 years to get the returns on the initial investment.
Decision

From the findings, the best project to be considered is the beta project. This is because; the time taken to get back the initial investment is shorter. The beta project has more certainty on the expected returns. 
